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MUNICIPALITY OF GEVGELIJA
                                    GUIDE FOR THE INVESTORS
                        INVEST IN THE MUNICIPALITY OF GEVEGLIJA
	If you speak the language of generosity, heartiness and tolerance than you found the right place – GEVGELIJA.
        Macedonia in the heart, Europe in the soul.
        Gevgelija is the gate for a new friendship and partnership.
        Gevgelija can always offer more than you expect because of the Gevgelian hospitality with warmness rising from the tradition of many centuries.
         Once it was town – crossroad for the traders of Europe, today Gevgelija is town – host for every passenger – opened for future cooperation.
(Ivan Frangov, Mayor of the Municipality of Gevgelija) 




	The Economy is Gevgelija started its development with the strengthening and expanding of the trade and traffic communications.
The railway station Gevgelija – Solun was constructed in 1823.
Numbers of manufacturing stores rose in the town and are constructed 9 filandes (silk-factories) for production of silk.
Gevgelija was on the second place after the Solun by the ransom of the silk cocoon of 1 million per year.
The forst factory for sharping of silk-yarn was opened in 1898.
In that period of time there are traders from Solun, Istanbul, France, Italy and other European countries.
The economy has the intention to follow the modern production process thanks to the cooperation with the foreign partners that are using advanced production lines for more qualitative and efficient methods of production.
The first six-floor building with two warehouses for tobacco production  was constructed  in 1909. Тhe tobacco from the gevgelian – valandovo valley was stored there.
Near the Vardar River were builded several hotels and number of guesthouses  in Gevgelija. 

Since long time, and especially today, the interest of the gevgelijan valley was turned to the support and direction of the foreign investment toward this region as well as to create conditions for enlarged export.



Location
	The Municipality of Gevgelija is located in the South-east part of the Republic of Macedonia.


	The town Gevgelija is situated on the 156km distance from the capital of the Republic of Macedonia – Skopje and 70km from Solun, neighboring Greece.


	The Municipality of Gevgelija is spread on 486,5km².


	22.988 citizens are registered on the census of 2002 in the Municipality of Gevgelija.


	The municipality of Gevgelija is on 24th place of totally 84 municipalities of RM.


	304 596 citizens live in the vides region of the municipality of Gevgelija.


           The national structure of the population in the municipality
	Ethnic groups
	%
	Population

	Macedonians
	96,77
	22.320

	Albanians
	0,03
	8

	Bosnians
	0,02
	5

	Romas
	0,08
	18

	Serbian
	1,61
	372

	Turks
	0,15
	34

	Vlachs
	0,93
	214

	Rest
	0,41
	93


Investment environment – Economy and Industry
	Industrial structure in the Municipality of Gevgelija:

	SECTORS OF ACTIVITY
	Number of business subjects
	In %
	Employees
	In %

	Primary Sector
	37
	8.39
	387
	5.45

	1
	Agriculture, hunting and forestry
	37
	8.39
	387
	5.45

	Secondary sector
	161
	36.50
	3687
	51.90

	3
	Manufacturing industry
	86
	19.50
	2805
	39.48

	4
	Purchasing with electricity, gas and water
	2
	0.45
	89
	1.25

	5
	Construction
	16
	3.63
	190
	2.68

	6
	Traffic, warehouse and connection
	57
	12.92
	603
	8.49

	Tertiary sector
	223
	50.57
	2974
	41.86

	7

	Small and big size trade, repairing of motor vehicles, motorcycles and home gadgetry
	115
	26.08
	496
	6.98

	8
	Hotels and restaurants
	15
	3.40
	733
	10.32

	9
	Financial intermediation  
	11
	2.49
	78
	1.10

	10
	Real estate, rent and business activities
	12
	2.72
	89
	1.25

	11
	Public administration and defense, obligatory social care
	20
	4.54
	494
	6.95

	12
	Education
	8
	1.81
	265
	3.73

	13
	Medical care and social work
	22
	4.99
	636
	8.95

	14


	Other communal, cultural, general and personal service activities
	20
	4.54
	183
	2.58

	TOTAL
	421
	95,46
	7058
	99.21

	17
	Non-classified per activity (unknown activity)
	20
	4.54
	56
	0.79

	TOTAL:
	441
	100
	7104
	100


	Gross domestic product 6.953.870.000,00 denars.


	Export value   51.116.408,57$ or 41.221.122,86€.
(for 2007 according to the State Censure Agency)


	11223 citizens in the municipality are economically active.


	The unemployment rate in the municipality is 24,74 %.


	70 companies with more than 20 employees are active in the municipality of Gevgelija.


	Main industrial sectors
· Textile industry;

· Food processing industry;

· Metal manufacturing and
· Industry of vinyl 



Existing foreign direct investments
	20 companies of foreign investors are registered in the municipality


	Name of the company
	State 
	Name of the company
	State

	Korona International
	Sweden
	Mem-vocar
	Montenegro

	Zorbas
	Greece
	Meltidis Lazaros
	Greece

	Makoten
	Serbia-Austria
	Europorta
	Greece

	Princess
	Turkey
	Endi-sis ДООЕЛ
	Greece

	
	
	P & D
	Greece

	Cotton-textile
	Greece
	Vimer-Paskalina AD
	Greece

	Ena-komerc
	Greece
	Paskalin company
	Greece

	S.К.S. AD
	Greece
	A&B  Plast
	Greece

	Tema Yoannis
	Greece
	Success  Brokers
	Greece

	Apolo
	Greece
	Meliza
	Greece


Investment opportunities 
Local investment stimulations to attract the foreign investors
          CLIMATE CONDITIONS
	The average annual temperature is 
 14,50С.

The coldest month in the year is January with average temperature of 3,20С, the most worm month is July with average temperature of 25,70С.

Middle annual minimal temperature is 8,10С, middle annual maximal temperature is 20,30С.

the amplitude of the middle extremes is 12,20С.


           HYDROLOGICAL CONDITIONS     
	The average annual sum of rainfall in the Municipality of Gevgelija is 745,2мм. The schedule of the rainfalls is not on regular base. The most quantities are in autumn (221мм), in the winter (218мм), in the spring (178мм), less are in summer period (100мм).

The average days of snowfalls is 8,3 days.

the average humidity is 71-72%,  in the winter period 81-82%, and in summer period declines to 56%.

The fogs in the municipality are rarely seen.
The average days with fogs is 16,4. They are seen in the autumn and winter days and mostly on December with  3,3 days. Most existing are the winds Vardarec and South wind.The Vardarec wind comes from the north side and the South wind from the south-east side.



          GEOGRAPHICAL CONDITIONS
	Gevgelija is on the entrance and on the exit side of Macedonia with Europe. On the most south part of the state, on the line between the Mediterranean and the Continental clime the town is real post-card of traffic frequency of the south transit corridor. The functional latitude of the location gives to this region an opportunity of rational and efficient connection of Western Europe with the East Mediterranean and the Middle East that provides intermediate transit role and incorporation of the domestic economic capacities into the European integration processes.     

The high-way North-South has the significant place in the system of the Trans-European highways with the starting point in Helsinki with the main road connection in Gdansk (Poland), passes through Gevgelija and finishes on the most south point of the Republic of Greece.



         HISTORIC FACTS 
	The old chronics notes that Gevgelija as a town started its development since the middle of the XIX century when the population of the region felt the need of creation of a modern settlement with number of guest-houses (anovi) to welcome the passing – guests traders and their traveling to the Middle East. in that period the Vardar River although was navigable could not satisfy the transport of goods and in the 1874 comes the construction of the railway station Solun-Skopje to help for increasing development of the town.
In 1886 Gevgelija has its real face of town when becomes an administrative center of special casa – Gevgelija.
Many agricultural products were growing in the region thanks to the clime and the ground and were exported through the Solun port. The real economic development of Gevgelija started in the period of 1860-1912 when the manufacturing and the industry production developed and the town known as “from the station to the border” will be famous with its manufacture stores: shoemakers, carters, carpenters, tailors, saddle makers….

The production of raw silk and silkworm breeding was the main production line from the middle of the XIX century until recent time of period.
Today, one century later Gevgelija is modern town with 15 685 citizens mainly Macedonians.



DEMOGRAPHIC FACTS

	Number of the habitants in the Municipality of Gevgelija is 22 998, which on the area of 485,25 km² gives density of 45 inhabitants per square kilometer, which is considerably less than the density of population in Macedonia.

Movement of the total population according to available data

Year

1880

1890

1912

1925

1930

1948

Municipality

1940

/

/

/

/

21416

Town
/

5188

2792

3500

5011

4967

Year

1953

1961

1981

1991

1994

2002

Municipality

22364

24419

31814

35002

35031

22988

Town
5777

7332

9410

15041

14974

15685

Growth rates signify the dynamics of population growth in the city and municipality throughout the monitoring period. From the above analysis we can conclude that both rates are rising, but the trend of urban population growth is much faster in terms of total population in the municipality.

Rate of population growth

Year
1948

1948/53

1953/61

1961/81

1981/91

1991/94

1994/2002

Municipality
1,00

1,04

1,09

1,30

1,10

0,56

1.07

Town
1,00

1,11

1,27

1,28

1,60

0,99

1.05

Growth of both categories is evidenced until 1981, and after that period come out a decline.
Separate rate of growth of the municipality of Gevgelija

Municipality of Gevgelija

Inventory

1994

Inventory

2002

Increase

 (real)

Increase

 (in %)

Total

22267

22988

721

3.23

Municipality of Gevgelija

Census
1994

Census
2002

Increase

(real)

Increase

 (in %)

Men 

11112

11420

308

2.77

Women

11155

11568

413

3.70

Total

22267

22988

721

3.23

The table shows that female population has a larger growth.



INCOME

	Gross income per capita 6050 EUR


BUSINESS CLIMATE

	  • Property tax 0.1% (50% relief in relation to the maximum rate of 0.2)%; 
  • income tax on real estate 3% (25% relief in relation to the maximum rate of 4%); 
  • Allowance for the regulation of the building land for industrial manufacturing facilities 500 denars/m²  net usable area for commercial buildings (offices) within industrial manufacturing facilities 1250 denari/m²  net usable area who is 20% or 50% of the maximum price; 
The rest are in according with the legal fiscal incentives and financial benefits that are valid to the entire territory of Macedonia.












� Drastic change in the rate of growth is the result of territorial organization of the Republic of Macedonia in 1996, when from Gevgelija stand out 3 new 3 municipalities.





